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HIGH VOLATILITY: A CAUTIONARY TALE
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The Importance of Volatility
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Observing Volatility
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* Annualized standard deviation of daily close-to-close percentage price changes for each month.
Source: NYSE
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Intra-Day Inter-Day

Intra-Day and Inter-Day Price Volatility for the Nasdaq Composite Index
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Sources of Volatility
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Market Psychology
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%+$-.'0&.#'0#,0&-#-).%*"#5%.1)&5#10+$-+'%0+)*
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7)%*-5#'0#-I3*)%+#'4-#.(.')%+-5#5-$%)'%0+#07#3&%1-.
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@)+140&-5B#8"#%'.#3&0I%,%'"#'0#'4-#*).'#&-10&5#)+5
,0&-#5%.')+'#@4%.'0&"B#8-1),-#%&&-*-$)+'9##C+1&-).%+6
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Market Structure Changes
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80'4#%,3&0$-5#&-.%*%-+1"#)+5#%+1&-).-5#%+.')8%*%'"/#).
%.#07'-+#'4-#1).-#%+#.".'-,.#%+#'&)+.%'%0+9
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?4%14#&-3&-.-+'-5#0+*"#)80('#)#D()&'-&#07#%+5%$%5()*
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“New Wave” Investors
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011(&&-5#%+#'4-#.%I#,0+'4.#3-&%05#7&0,#,%5NM1'08-&
STTT#'0#,%5NP3&%*#VUUU/#10%+1%5-5#?%'4#)#.(&6-#%+
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Money Matters (And Perhaps Now Matters
More)

Y0%+1%5-+'#?%'4#'4-#)&&%$)*#07#'4-.-#@+-?#?)$-B
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The Dynamic Nature of Risk
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In Conclusion
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SECURITIES INDUSTRY’S RECORD 1ST QUARTER CONFIRMED; 2ND QUARTER TO TUMBLE
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Second Quarter Calendar Thins
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Daily Volume Explodes 67% on Nasdaq
and 35% on NYSE in First Quarter
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Quarterly Margin Interest Revenue vs
NYSE Margin Credit Outstanding
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US Equity Market Activity
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