Salomon, Two Funds Set to Settle Claims
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NEW YORK — Salomgn Brolbers Inc.
and twa paeerful Investment funds laso
ppreed o pay s el ol 1M milkion o settle
elakins arising oul of 2fleged manipulalion
of apveral big Trewsury owebons.

Tt Salomon Ine. nnlt, in an agraement
in primelple with @ federal courl here, said
lE will pruy 346 mbllion to scithe 4 class
pckiom suil Tled By buyers of Treasury
seeuTities folfowlog the qrm™s NS ired-
sury-1ucdon biddeng scindal,

Mo Admisslons

The setilement, which need: approval
by = Ieaderal judge, would essenfially coge
the legal docket strmielng from the @warsl
grandal in Salenwn's B-pear history. Balo-
pron sabd mane than §40 milldon «f the
yottlement amwunt 18 Covered by a resliln-
tjues [und set up by the fipm in May 1992,

45 part. of the proposed weeord, Shedm-
herdt Managemit Inc, and Caxton Corp.
hve apreed Inpay iovestork 4 total of
ahout $34 millien. Btelohandt will pay 522
miblion, with mest of the remainder to be
paid by Caxton, lawyers familiar wih the
392 kil

Culrmowoly, Steinbardt and  Caxhon
agreed b the setflement widhoul admitting
any vialatiom «Ff .

The class-avlion ouse, Which consoli-
gl M Separgie colhwes, Was filed on
pelandt of husmdreds nf Lhousads of Trea-
SEY- ket bigrers who Ay [hEY were
harmed by alleged manipolaton [n the
govermueht-bond roarkel.

The Treasury-auctlon seadal erupled
in Aupust 199 afler Salomon pdmicted to
[alsifying customer ucders and bidding
bevand guvernment limits in g secies of
sfles of government nofes and bonds, Thw
Farholal resiMed o the foreed deparbares
of Saqlonyn's senior management, loclud-
ing Chziviman John Gutfreund wad Presi-
dent Thomas Styanss. Seiniardt and Cax-
ton were soparately accused by javestors
of mynipulating the market for 512 billlon
of twop-year hobes aucliehed by the Trea-
suty bo Apcil 1341, in what wall Slreet
ik ors called '"The Forgolten Squeege,”
settled With SEC

Last vesr, Nafooen sgrecd o gay BE7
rnilllen 6o gellle class-actitan cases filed hy
hedelers of Saducoan stock snd bonds followr-

inf the bidding standal, This amsoont 2lse
iz copered b b resrtution fund, A fa2d-

- erdl voort here w18 eunsidering

whedlier to approve Lhat s2ttlement,™ Salo-
ity sadd yesterduy.

In 1592, Salomon ageecd to pay 5249
Ietllgn M scttle Pedevak oGl chargis

brought by the Securities and Exchapgs
Conmivsity,. With sesterday s propnsed
accord, Salwtwon believes lbal i las
reszlved the most =ignificenl Troasuey
auction-related maiters,”” he fro Sald,

It iz0't glear tuny the poposed &ittle-
ment will he dubed oot to Investers. we
beleve thyd the reepyety o memhbers of
e #1258 is wery sibslantial, aod deoon-
atrutes the importanes of class actiony in
protecting investors in e seeurities mar-
kels," Sthnley ¥, Grassmen, class shunsel
i the case, suid i 2 siatement.

Stelnhardt sqid In 2 statement: “We're
patdchpating in the sedtlement i omder to
rerfuce the continned busden, expemss L
distraction of prdrected Ntlgation. The
firm conilpues to deny that it ergaged in
any womgdedng, " _

Lawyers for Caxeon couwldo't nmedi-
ately b roectied for comment TWE Other
Inveaimeni EBnds and defendants |n (he
rase, Tiger Bomdgement Go, & Sones
Fumd b anagement, were donpyieE (rogn the
actlon, lwyers fTamlliar with 1he Inaiter
tadd,

A hearng un e proposzed selllement
before 115, District Judge [iwhect Batier-
sun [asn't ved heen 2ot Investom who opt
nul ef the settlement will be barmed [rom
bringlng any widiliohal simisr olaios
Aapamst Salamom, Sleinhardt or Caston.



