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Kidder Will Pay Maxus $165 Million
to ettle Insider Suit

By KUAT EICHENWALD

Clasing anolher chapter from the
Wull Street scandalz of the 1D80s
Kidder, Meabwly & Company hat
agrced o pay $1E5 million o the
Yaxus Energy Corporatinn to selile g
lawsulL in whigh.thg Texas ofl compa-
ny conledden tha it was damaged by
Ihe inzider trading of & prmer Kid-
dler exetutive

The civil settlement, annommoed
sSaturday night by Mazus s the high-
sl reached with 2 single company
claiming to have been fnancizlly h-
jurcd by ilegal wading on Wall
Streel. IL.is mors than s meas the
$253 nilllion thel Kiddar sareed to
pay Ihe Ginvernment in 1087 to sendé
charges related [0 thadnsder trading
of he Ermoer execuiive Martin A.
Siegel, once Kidder's wp takeover
slal,

With the MZzue settlement, Kidder
Tentatively has put allof the lawsuits
siemang o e, empleymont of
M, Slegel behind it 3evaral moniha
#Ee, the securilles firsl eeached an
Agrerment in primcipla Lo settle all
claims apainkdl i1 In a consolidated
class-aetion soll In Federal couet.
That satilement, which sUIl must be
apfuroved by the collrl. wnold cosl the
fittn 3 wneviaum of 35 milllon, a
Wilder Ipidkeswmman seill,

Mher Dedendants

Tha resclitin of the Maxus onsn,
which -has been  slowly  moving
ihrouph the courtz for some fve
years, came on 1he eve of the [irs day
ol jury selecticn, which:lu scheduled
far teday before Texas District Jydge
Adolph Canalez in Dallas.. The vase
aganst nther defendams pamed by
Miixus, heluding Mr, Slepel and [vagn
F. Boesky, the former afbnager who
seliled ingider trading chargdd in
15B6, i3 expected to pracepd,

Maoxns Energy, 8 succesenr of Lthe
Mamund Shamrock Corparation and
a_former Kiddor elient, had sought
$2.25 Bilbion in damages iu itz suif,
Maxus contended thal fnsldar irading
by. M, Skegel and Mr. Beasky drove
wp the price of the stock of the Nate-
was Lempany forring Maxus o pay
far 1o much iR i 1983 acppisition of
e Smn by phg isco-thsed company,

The Sanfc arpuienc ©F the case
was-1ha! Digmend Sharmreck tricied
Mt Siegol By an adv|tor based on
Eldder’s recbmmatidation of him. As
& tesulf, the nil compane provided

Mr. Biegrrwith codflidentlal Tarma-
thon, which he then turmed over o My,
Buesky in exchange it n pramlee of
cash.

The huge claim had raised concern
an Wall Streel phapt Kidder and its
parent, the General Electric Compa-
I ,_Prgcﬂe ‘bercanse of the ceputalion
mf w29 jurles for swording Iarpe
demages In big business cases.
Reseryves in Place

In p smreiieni yestérday, Kidder
sajd '31_2 soitlement would have no
Impact on itz buslness lechuse re-
servad [of the sltustion had already
been put in.place. The Firm said the
settjarpent did not chang= its expecta.
tion-thal k would heve a record yaar
in 1982 General Electric sald in np
stateifenl yesterday that the sefile
menl by it brokerape sbstdiary
would kawe mo impatd on oversll
=aThings,

B the settlement will have an
ehormols Impact o Maxus, which
hag heen_siruggling with Haanca!
difficoities, Shvee 1985, the Dallas-
bazed company has posted lossea i
Every yerr tidopl-tese, and i i4 under
ENOTMOLE pressuré Irom trving to
pay down $794 million In debt ps wall
as finance iis aggressive of! and gas
exploralion i Ealin America,

“This" 15 A Talr selllement for
Maxuz and [tz steckholders,” Chatles
E." Blackhurn, thairtan and chief
execulive of Maxus, sald 1 a stare
ment. *'The new capital we get in this
tranzaction will enhance aur ability
I fund agpressivie vil and ga= explo-
ration and deve/opment ratns,"

Wilh the |awsuil out of the wey, e
added that Mékus would ronsider
KiddeT for Iidys investrent banking
Assignments.

Under the iértha of the deal, Maxus

will receive §165 mllion in cazh al
mbst Immediately. Kidder will -pay
$125 mitlon 1o Maxua; Kidder's hold
ing company -- the Kidder, Peabody
Group -— wlj} nagvﬂaxm 546 mlllinn,
It exchange for five yoar warrants
purchase  eight miflion common
rhares of Maxus ar $13 2 share,

Maxya tfosed Friday a1 $7 a share,
dowii 25 cents, on the New York Shock
Exchange. Wilth a cost for the war-
Tant “IEI"“""" 1o about $3 a share,
Kidder's holding company, which
would own § percent of Maxus if it
exervised Its warrants, would e able
to recoup Its $40 milliion payment and
realize the full valo= of iy Mexas
shares If the stk hitT $18 a share.

Effecd oo S10ck*s Price

Suth lerms may actually restrain
vpward movenent in Maxus shares

*in the [wture. With the markel Tully

aware that one of the largest holdeys
of the stock has a financial incentive
Todarnp it a1 batween $53 and 1B, few
investors weuld be enthuaiastic about
braving =shares al that orice $f Kidder
hak exercised its warrants.

In a statemenl, Kidder sa1d 1§ von-
tinued Lo believe 1t would have becn
vifidicated In courl, tur chose o sedthe
to avild (he uncertainties and paten-

" till cost of protracied Htigation.

"Our retivoiden for seftling was to
close the books on A lawsait thal has
existad for more than e years and
o avoid the costs and distractions of
protracted litigation,” said Michael
A, Carpenier, chalrman gnd chief rx-
ecutive ol Kidder. '"Resolving this
case farmils us to conlinue to focas
iy comphere refonirces nnd attention
pi serving our clients and s in the
best interest of Kidder, Peahedy.'

The selllement of the case came
after a week of pretral hearings in
which little was guing Kidder's wey.
Judge Canales rejecied Kidder's mo-
tim for summiry judgment m its
favor, and aten sald he would not tol]
the jury Lhat Br. Singel's actiong
'ﬁhﬁ ¥ e Bonsldered Muose of-a *Trens:
gode,” saying insledd thet such a
determination would togt with the
jurors,



