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Data for the 5 16 papers published in volumes l-30 of the Journal of Financial Economics in the 

period 1974-91 are analyzed. 477 authors from 136 institutions contributed papers, and these 

papers received 16,23 1 citations according to the Social Science Citation Index. Lists of authors 
and institutions who have contributed the most papers to the JFE and a list of the mostly highly- 

cited JFE papers show why the Journal has been successful in influencing the finance and 

economics literature during its first 18 years. 

1. Introduction 

The Journal of Financial Economics (JFE) has become a preeminent 
academic journal since its founding in 1974 by Michael Jensen. Through the 
leadership of Dean William Meckling at the Graduate School of Management 
at the University of Rochester, and in collaboration with North-Holland 
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Publishing Company, the Journal received strong early support. Eugene Fama 
and Robert Merton became founding coeditors and worked with Jensen in 
organizing the JFE. At Merton’s suggestion, the editors adopted citations to 
JFE papers as one of the major measures by which to evaluate the Journal 

and its influence on the profession. 
To celebrate the publication of Volume 30 in 1991, the JFE compiled a 

cumulative index of articles and authors that have appeared in the Journal 

since its founding. Data on citations in the Social Science Citation Index 

(SSCr) during 1974-9 1 have been collected for all of these papers. The editors 
also decided to collect and analyze data on the types of papers as well as the 
affiliations of the authors who have contributed to the Journal in its first 18 
years. This editorial summarizes and analyzes these data. 

To provide some background, section 2 describes the major editorial policies 
and goals that have guided the Journal of Financial Economics. The JFE has 
been innovative in its use of incentive mechanisms, such as submission fees, 
in managing the review and editorial process. It has also been entrepreneurial 
in developing new areas of research through special issues, conferences and 
clinical papers. It has stressed both expositional quality and the importance 
of empirical implications in theoretical work. Data on the number of 
submissions, submission fees, the rejection rate for submitted papers, 
turnaround time, and the topics of published papers (according to Journal of 

Economic Literature classifications) show how the JFE has evolved since 

1974. 
Section 3 analyzes data from the Social Science Citation Index on citations 

to papers published in the Journal of Financial Economics. These data show 
which papers, authors, and institutions have had the most influence on the 

finance and economics literature. Both time-series and cross-sectional 

analyses of these data provide insight into the effects of JFE policies over the 
past 18 years. Readers of past editorials in Volumes 18 (1987) and 28 (1990) 
know that the Journal of Financial Economics has a consistently high rank 
compared with other economics journals in terms of citation rate. For 

example, the latest study of journal rankings by the SSCI (1989) ranks the JFE 

higher than all other economics journals except the Journal of Economic 

Literature and Econometrica. Out of 1,400 social science journals, the JFE 

ranks 1 7th. These rankings are based on the 1989 ‘impact factor’ (the number 
of citations in 1989 to papers published in 1987 and 1988, divided by the 

‘A Lotus@ l-2-38 or Microsoft@ ExaP spreadsheet containing the data used in preparing this 

editorial is available for a nominal handling fee on request to the Journal o/‘Financial Economics 
office in Rochester. 
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number of papers published in 1987 and 1988). For 1989, the impact factor 

for the JFE was 3.557. Other top-ranked economics journals (and their impact 

factors) are the Journal ofEconomic Literature (5.455), Econometrica (3.599), 

the Journal of Political Economy (2.32 I), and the American Economic Review 

(1.739). In the business/finance group, the JFE was the top-ranked journal; 
the next highest journals (and their impact factors) were the Journal of 

Monetary Economics (2.446), the Journal ofAccounting & Economics (2.4 17), 
and the Journal of Finance (1.402). 

Of course, the use of citation data is sometimes controversial. Edward 
Learner (198 1) summarized this debate as follows: 

Many ofyou will conjure up reasons why the number of citations should be ignored. 

There arefods; there are self-citations; there are citations conspiracies; there are 

derogatory citations; there are bribes to editors and referees, there ore 

sycophantic students; and there are subjects capable of direct understanding only 

b_v a ftiw. But why didn’t your papers start fads; whv don’t you publish more and 

cite yourselA why did your conspiracies foil: why don’t you become an editor: 

why don’t your students care about your welfare; and why do you insist on writing 

about obscure issues? 

The citation data analyzed here help explain the overall success of the JFE. 
Section 4 provides concluding remarks. 

2. JFE editorial policies 

The ‘aims and scope’ of the Journal of Financial Economics are described 

on the inside cover of each issue: 

The Journal of Financial Economics provides a specialized f&urn jbr the 

publication of research in the area offinancial economics and the theor?, of the 

firm, placing primary emphasis on the highest quality analytical, empirical, and 

clinical contributions in the .following major areas: capitol markets, financial 

institutions, corporate finance, corporate governance. and the economics of 

organizations. 

In addition, at the beginning of every issue of the Journal of Financial 

Economics since 1975, we have published editorial data describing turnaround 
times and the rejection rate for papers under review during the preceding 12 

*Econometric& factor impact has risen from 1.82 in 1987 and 2.52 in 1988, whereas the 

Journal qf Financial Economics’ impact factor was 2.93 and 3.39 in 1987 and 1988. 
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months. These data reflect not only the importance placed by the JFE editors 
on a prompt, high-quality review process but also our desire to communicate 
our productivity to authors and thereby to have our performance continually 
monitored. Of course, no journal would aspire to publish low-quality, 
irrelevant papers using a slow, low-quality review process. However, the JFE 
has used several innovative editorial policies to differentiate itself from 
competing journals. 

2.1. Using prices to improve efficiency 

From its inception, the Journal of Financial Economics has charged authors 
submission fees and paid referees for submitting reports within predetermined 
time limits. We subsequently began paying editors for prompt service after 
they became the bottleneck. At the same time, we started publishing 
turnaround data inside the front cover. Submission fees have always been 
refunded to authors of accepted papers, so the expected fee for a high-quality 
paper is low. On the other hand, papers that require several revisions before 
meeting publication standards must pay several submission fees. The JFE 

editors have tried to keep submission fees high enough to induce authors to 
improve their papers as much as possible before asking a referee and an editor 
to read and critique their work. The editorial in Volume 17 (1986) provides 
a more detailed history and analysis of the role that submission fees play in 

the management of the Journal. 

Fig. 1 plots submission fees (deflated by the Consumer Price Index to 
August 1973 dollars) along with the number of submissions per month to the 
Journal of Financial Economics from August 1973 through December 199 1. 
This plot shows that there has been a secular rise in the demand for JFE 
editorial services, despite the growth in real submission fees (students of 
simultaneous equations methods will recognize that the scatter plot of 
submissions versus fees would be upward-sloping because the demand curve 
has shifted outward over time, not because the demand elasticity is positive). 

Fig. 2 shows the rejection rate and the median turnaround time for JFE 

submissions in 1974-9 1. Since the first few years of operation, rejection rates 
and turnaround times have been stable with only a small upward trend. There 
have been brief periods when these measures of editorial activity have varied 
from normal levels, often due to an unusually large number of submissions 
(see fig. 1). Some of these unusual episodes have been related to special 
issues of the JFE (see section 2.4). At other times, when the number of 
submissions has overwhelmed the current editorial staff and turnaround times 
rose, we have expanded the number of editors, as can be seen in table 1. 
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Fig. 1. Monthly number of JFE submissions and real submission fees (in August 1973 dollars) in the 
period August 1973 - December 1991. 
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Table 1 lists editors and their periods of service. It includes those who have 
served as coeditors and advisory editors, since these individuals sometimes 
make editorial decisions on submitted papers. The last column in table 1 
shows the total number of papers that these nine editors have authored in the 
JFE during 1974-91, and the next-to-last column shows how many of these 
papers were authored while acting as editors (section 3 contains more 
information about authors who have contributed to the JFE). 

Table 1 

Editors of the Journal of Financial Economics, 1974-91 

Includes service as Managing Editor, Editor, Coeditor, or Advisory Editor. The 

last columns show the number of JFE papers authored while serving as an Editor 

and the total number of JFE papers authored during 1974-91. 

Years of Service Papers Authored 

First Last Total Volumes 
While 

Editor Editor 

Fama, E.F. 74 91 18 30 11 11 

Jensen, M.C. 74 91 18 30 6 6 

Long, J.B. 83 91 9 20 1 5 

Merton, R.C. 74 77 4 4 3 4 

Ruback, R.S. 88 91 4 9 0 7 

Schwert, G.W. 79 91 13 24 2 5 

Smith, C.W. 83 91 9 20 4 8 

Stulz, R.M. 83 86 4 8 1 8 

Warner, J.B. 87 91 5 13 2 7 

2.2. Peer review and feedback 

All academic journals depend on the peer review system for their success. 
Successful authors and others who exhibit expertise in a particular area are 
frequently identified by journal editors as potential referees. Given the scarce 
time available to referees, how can one journal elicit quicker and higher- 
quality reviews? 
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From the beginning, Michael Jensen advocated both price and feedback 
incentives to affect referees’ behavior. The JFE was only the second 
economics journal to pay referees who returned their reports within a 
prespecified 21-day period from receipt of the paper, although many major 
finance and economics journals now pay referees for prompt reports. Since 
the submission fee for papers was raised to $275 in 1986, we have offered a 
l/3 submission fee discount for timely referees’ reports, in addition to a dollar 
payment. Thus, referees face a lower effective submission fee than others 
who do not contribute to the peer review system. While these payments do 
not compensate for the time of the referee, they do give referees an incentive 
to move JFE papers up in their queue of work. Some authors are particularly 
sensitive to speed in the review process. For example, junior faculty who face 
a tenure review within a short period gain the most from quick feedback on 
their work. By publishing the distribution of turnaround times on the first 
page of each issue of the Journal, and by striving to have a limited backlog 
of accepted papers waiting for publication, the JFE has stressed speed as an 
important aspect of its service. 

Of course, speed is not the only dimension of journal service. Authors also 
want comments and criticisms that will improve the quality of their work, 
whether or not their papers are published in the Journal. The JFE has 
departed from many of its competitors in several ways that are intended to 
improve the quality of feedback to authors. First, most submissions are 
reviewed by only one referee, making the referee more responsible for the 
outcome (i.e., the free rider problem is smaller). The cost of this policy is that 
idiosyncratic judgement by a single referee could expose the author to more 
risk. However, this risk is alleviated by having the editor who handles the 
paper carefully monitor the referee report. The editor often acts as a second 
referee in providing comments to the author. Most important (and most 
unusual compared with the practices of other journals), the referee always 
receives a copy of the letter written by the editor to the author. Thus, if the 
editor feels that a referee has erred, that information is conveyed to both the 
referee and the author. This feedback device enables the editors to convey 
JFE policies to both authors and referees in a consistent way, which is 
important since many of our best referees are also authors. Coupled with the 

‘The Bell Journal qfEconomrcs and Management Science began paying referees for prompt 

reports when it began operation in 1970. Its founding editor, Paul MacAvoy, reports that The BeN 

Journal was unusual in that it paid authors substantial royalties for accepted papers and it mailed 

subscriptions free to all members of the American Economics Association. The budget for The 

Bell Journal was provided by American Telephone and Telegraph Company. The Bell Journal 

did not use submission fees. 
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careful selection of referees, our ongoing monitoring of referees delivers the 
generally high quality of feedback sought by authors. 

The Board of Associate Editors includes people who provide the highest 
level of peer review. Typically, associate editors have been important 
contributors to the JFE as both referees and authors. Occasionally, they help 
the Journal identify important papers for solicitation (for which the submission 
fee is waived). Table 2 lists the associate editors and their periods of service. 
The last column shows the number of papers these people have authored in 

the JFE since 1974, and the next-to-last column shows the number of papers 
they authored while serving as associate editors. While the Board of 

Associate Editors includes well-known senior people, many members were 
added early in their careers because they were identified as productive scholars 
and reviewers. Indeed, many of these people were on the JFE Board before 
they were given similar recognition by other finance and economics journals, 
including many editors of the Journal of Finance and the Review of Financial 

Studies (Blume, Brennan, Mayers, Stulz, Gibbons, Ingersoll and Stambaugh), 
as well as Douglas Breeden, currently serving as editor of the Journal of Fixed 

Income, John Campbell, currently serving as an editor of the American 

Economic Review, Charles Plosser, currently serving as an editor of the 
Journal of Monetary Economics, Andrei Shleifer, currently serving as an 
editor of the Quarterly Journal of Economics, and Ross Watts, one of the 
founding Editors of the Journal of Accounting & Economics. 

2.3. Expositional policies 

The Journal of Financial Economics has always stressed expositional clarity 
as an important goal for the papers it publishes. Beyond the usual help that 
editors and referees provide authors, the JFE offers two additional processes 
aimed at improving expositional quality. First, every accepted paper is 
reviewed and critiqued by a professional copy editor. Second, every accepted 

paper is read and critiqued by the managing editor, Michael Jensen. 
The JFE also has unusual standards for tables and figures. The goal is for 

each table and figure to be virtually self-contained; that is, readers should be 
able to understand the information in the table or figure without frequent 
reference to the text of the article. We believe this objective is important 
since many readers skim a paper’s abstract, tables, figures, and conclusions in 
deciding whether to devote the time to read the paper carefully. In addition, 

many readers use results from JFE papers as separate classroom handouts to 
highlight a particular fact or result. (Since RenC Stulz became its editor in 
1987, the Journal of Finance has instituted table and figure policies similar to 
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those of the JFE.) To help authors achieve this goal, we send a packet of 

materials containing good examples of tables and figures when authors are 
being encouraged to revise and resubmit a paper for further review. 
Frequently, JFE editors also send authors instructions on footnotes (we strive 
to minimize footnotes) and other matters of exposition (e.g., Hamermesh 
(1992), McCloskey (1985) Twain (1962), Wydick (1978) and Zimmerman 
(1989)). The editors believe that expositional quality is important, along with 
analytical quality, in determining the success of the Journal of Financial 

Economics. While it is hard to measure the effect of this policy on the 
success of the Journal, we believe it has been substantial. 

The JFE stresses clarity, but it also has a policy of ignoring absolute length 
in judging the publishability of a paper. We would rather see one longer 
comprehensive paper with superior content than several shorter papers (whose 
cumulative length is greater). This policy also distinguishes the JFE from 
many competing economics and finance journals. For example, the American 

Economic Review has a policy that submitted manuscripts should be shorter 
than 50 manuscript pages. Fig. 3 shows the distribution of paper lengths for 
the 516 papers published in Volumes l-30. The average length is about 24 
Journal pages, but 20 papers have been more than 40 Journal pages long (and 
some of these papers are among the most cited papers, as seen in table 7, 
below). 

2.4. Entrepreneurial activities: Conferences, special issues, and 

clinical papers 

Another policy that has differentiated the JFE from other finance and 
economics journals is the frequent effort to highlight and cultivate new areas 
of research. Table 3 lists the special symposium issues of the Journal of 

Financial Economics, many of which resulted from conferences that were 
cosponsored by the Journal. It shows the topic of the symposium, the number 
of papers and pages in the special issue, the editors responsible, and the total 
number of citations to these papers from publication through 1991 (from the 
Social Science Citation Index). It also shows the average citations per year 
per paper for each symposium. While these special issues vary in size and 
subject matter, it is clear from the citation data that they have been highly 
influential on the literature. For the special issues prior to 1989, the average 
number of citations per year per paper is 6.8, almost twice as high as the 3.5 

average citations per paper per year for normal issues of the JFE. (The 
citations to articles in volumes with 1989-91 publication dates are artificially 
low because the Journal had substantial publication lags in those years. For 
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Number of JFE Papen by Leagtb in Pagea 

10.51 (5,101 (10.151 (15,201 (20.251 (25.301 (30,351 (35.401 (40,451 (45.501 >50 

Page Length Interval 

Fig. 3. Frequency distribution of 5 16 JFE papers by page length in the period 1974-91, Volumes l-30. 
Mean number of pages equals 23.9 and the standard deviation is 9.3 (the notation (5,101 denotes more 
than 5 and less than or equal to 10 pages). 

JFE Papers by JEL Financial Economics Categories 

Corp Finance 
& Governance 

Financial 
lnatNutians_ _ _ 

JEL Financial Economics Categories 

Fig. 4. Frequency distribution of number of JFE papers by Journal of Economic Literahm (JEL) 
financial economics categories plus ‘Other’ non-financial economics categories, for 5 16 papers with 
736 JEL classifications in the period 1974-91. For papers classified in n categories, each category is 
credited with l/n paper. 
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example, Volume 25, No. 2, which had a December 1989 publication date, 
was mailed to subscribers in December 1990, and Volume 30, No. 2, with a 
December 1991 publication date was mailed in April 1992.) Section 3 
provides further analysis of citation patterns for JFE papers. 

Table 3 

Special Issues of the Journal of Financial Economics, 1974-91 

Citations 

Topic Year Volume Papers Pages Total 

Paper/ 

Yeat Editors 

Option Pricing Models 

Anomalous Evidence 

Regarding Market 

Effxiency 

Futures Pricing 

The Market for 

Corporate Control: The 
Scientific Evidence 

Size and Stock Returns, 

and Other Empirical 

Regularities 

Investment Banking and 

the Capital Acquisition 

PKXf?SS 

The Distribution of 

Power Among Corporate 
Managers, Shareholders, 

and Directors 

The Structure and 

Governance of 

Enterprise 

76 3 6 176 814 8.5 

78 6 9 235 402 3.2 

81 9 3 62 214 6.5 

83 11 16 466 1060 7.3 

83 12 8 154 554 7.7 

86 15 10 279 550 9.2 

88 20 18 504 378 5.3 

90 27 23 604 59 1.3 

Average for JFE Special Issues, 1974-88 

Average for Normal Issues of the JFE, 1974-88 

6.8 

3.5 

Jensen & 

Smith 

Jensen & 
Warner 

Jensen & 

Ruback 

Citations are from the So&[ Science Citation Index from the year of publication through 1991. Since 

the Journal ofFinancial Economics had substantial publication lags in 1989-91, the citations for these 

issues are artificially low. 
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Besides the special issues, in 1989 the JFE began a section on clinical 
papers under the guidance of Richard Ruback (see the editorial at the 
beginning of Volume 24). Through the end of Volume 30, 17 clinical papers 
have been published. The average number of citations to these papers through 
199 1 is 1.7, compared with 2.1 average citations for the 86 non-clinical papers 
published since Volume 24. Thus, while these papers differ in style and 
subject matter from traditional JFE articles, they appear to be having a similar 
impact on the literature. Of course, the goal of the clinical papers section is 
somewhat different, so it is not appropriate to judge the success of this 
experiment solely on the basis of citations from the academic journal 
literature. 

3. Evaluation of the results 

There are many ways to summarize the activity of the Journal of Financicl 
Economics. The following data show the topics of JFE papers (by Journal of 

Economic Literature (JEL) categories), the authors and institutions who have 
contributed to the JFE, and the citations received by JFE papers, authors and 
institutions. The citation data are from the Social Science Citation Index 

(SSCI) online database and were collected by Michael Stevenson of Baker 
Library, Harvard Business School. Data were collected on the number of 
citations to each paper for each year since it was published in the JFE. The 
citations for 1991 are lower than for 1990 because of data collection and 
reporting lags; some journals with 1991 publication dates do not appear until 
1992, and the SSCI enters citation data with a lag after citing journals appear. 
Moreover, as the JFE suffered publication lags in 1989-9 1, citations to papers 
in these issues will be artificially low for a couple of years (fig. 8 below 
shows this effect). 

Several checks were performed on the accuracy of the citation data. For 
example, the William E. Simon Graduate School of Business Administration 
at the University of Rochester has collected citation data from the SSCI books 
for many business school faculty members as part of its personnel review 

process. The Rochester data for JFE papers was compared with the data 
collected for this paper. While there are some differences in year-by-year 
citation counts for many papers, these differences are not large or systematic. 
While there are undoubtedly errors in this database, we have no reason to 
believe that the errors would affect the conclusions drawn from these data 
(readers who notice apparent errors in our citation counts are encouraged to 
send copies of their data to the Rochester JFE office so that the database can 

be updated). 
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Table 4 

383 

Journal of Economic Literature Classifications Used in Journal of Financial Economics Index 

General Financial Markets 

G I I Portfolio Choice 

Gl2 Asset Pricing 

Gl3 Contingent Pricing; Futures Pricing 

Cl4 Information and Market Efficiency 

G IS International Financial Markets 

Gl8 Government Policy and Regulation 

Financial Institutions and Services 

G21 Banks; Other Depository Institutions; 

Mortgages 

G22 Insurance; Insurance Companies 

G23 Pension Funds; Other Private Financial 
Institutions 

G24 Investment Banking 

G28 Government Policy and Regulation 

Corporate Finance and Governance 

G3 1 Capital Budgeting; Investment Policy 

G32 Financing Policy; Capita1 and Ownership 
structure 

G33 Bankruptcy; Liquidation 

G34 Mergers; Acquisitions; Restructuring; 

Voting; Proxy Contests 

G35 Payout Policy 

G38 Government Policy and Regulation 

Econometric and Statistical Methods 

Cl 1 Bay&an Analysis 

Cl5 Statistical Simulation Methods; Monte Carla 

Methods 

C22 Single Equation Time-Series Models 

C3 I Multiple Equation Cross-Sectional Models 

Microeconomics 

D23 Organizational Behavior; Transaction Costs; 

Property Rights 

D5 1 Exchange and Production Economies 

D52 Incomplete Markets 

D8l Criteria for Decision-Making under Risk and 

Uncertainty 

D82 Asymmetric and Private Information 

DS3 Search, Learning, and Information 

D91 Intertemporal Consumer Choice; Life Cycle 

Models and Saving 

D92 Intertemporal Firm Choice and Growth, 

Investment, or Financing 

Macroeconomics and Monetary Economics 

E3l Price Level; Inflation; Deflation 

E32 Business Fluctuations; Cycles 

E43 Determination of Interest Rates; Term 

Structure of Interest Rates 

ES1 Money Supply; Credit; Money Multipliers 

International Economics 

F3l Exchange Rates; Foreign Exchange 

Intervention 

Public Economics 

H20 General: Taxation and Subsidies 

H26 Tax Evasion 

Labor and Demographic Economics 

J33 Compensation Packages; Payment Methods 

law and Economics 

K21 Antitrust Law 

K22 Corporate and Securities Law 

Industrial Organization 

L14 Transactional Relationships; Contracts and 

Reputation 
L22 Firm Organization and Market Structure; 

Markets vs. Hierarchies; Vertical Integration 

Business Administration 

M4l Accounting 
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Cumulative Number of JFE Papers by 

JEL Capital Markets Categories 
_..._ _....~......~._ _._. 

al Markets Total 
ciency (G14) 
ing (G12) 

(G13) 
Term Structure (E43) 

ort Choice (Gil) 

74 75 76 77 76 79 60 61 82 63 04 65 66 67 66 69 90 91 

Year of Publication 

Fig. 5A. Cumulative number of JFE papers from 1974 through Year of Publication in the six major 
JEL Capital Markets categories for the period 1974-91, and the total for all six categories. For 
papers classified in n categories, each category is credited with l/n paper. 

Citations to JFE Papers by Year 

for JEL Capital Markets Categories 

.51000- ,’ 

400 - ,’ , ’ ’ ital Markets Total 
ficiency (G14) 

-’ ‘#‘I , , lwt! 
cing (Gl2) 

200 - , ’ #a# g (Gl3) 
rm Structure (E43) 

_ * I I R # I I I # I I I 6 @ I I @ I Port Choice (Gil) 
’ n- I I fl l I l l # l l # # l l fl l lntl Finance (G15) 

” 74 75 76 77 76 79 60 61 02 03 64 65 66 67 66 69 90 91 

Year of Citation 

Fig. 5B. Total annual citations from the Social Science Citation Index to all JFE papers published up 
to the Year of Citation in the six major Capital Markets categories for the period 1974-91, and the 
total for all six categories. For papers classified in n categories, each category is credited with l/n 
citations. 
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Cumulative Number of JFE Papers by JEL 

Corporate Finance&Governance Categories 

50 - ’ 

Total 

_’ I 
0 

74 75 76 77 76 79 80 El 62 83 84 85 86 87 88 69 90 91 

Year of Publication 

Fig. 6A. Cumulative number of JFE papers from 1974 through Year of Publication in the six major 
JEL Corporate Finance & Governance categories for the period 1974-91, and the total for all six 
categories. For papers classified in n categories, each category is credited with I/n paper. 

Citations to JFE Papers by Year for JEL 

Corporate Finance & Governance Categories 

= 1000 .s 
2 
0 
m 800 

z 

z 600 

400 

200 

0 
I 

74 75 76 77 78 79 60 81 82 83 84 65 66 67 88 89 90 91 

Year of Citation 

Total 

Fig. 6B. Total annual citations from the Social Science Citation Index to all JFE papers published up 
to the Year of Citation in the six major Corporate Finance & Governance categories for the period 
1974-91, and the total for all six categories. For papers classified in n categories, each category is 
credited with l/n citations, 
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3.1. Subject matter 

Table 4 lists the JEL classifications used in creating the cumulative index of 
the Journal of Financial Economics for Volumes l-30 (see pages 369-394 at 
the end of Volume 30). Fig. 4 shows the major JEL classifications of the 516 
JFE papers for the financial economics categories (Gil-G38 plus E43), as 
well as the sum of all other categories grouped together. If a paper is 
categorized in n JEL groups, each category gets credit for l/n papers. There 
are 736 classifications for the 516 papers, so the average JFE paper is 
categorized in about 1.5 areas. These data show that the categories of Asset 
Pricing, Contingent Pricing, Market Efficiency, Capital Structure, and 
Corporate Control have the largest number of published papers. 

Fig. 5A shows the time series of JFE papers published in the major capital 
markets areas: Information and Market Efficiency, Asset Pricing, Contingent 
& Futures Pricing, Term Structure of Interest Rates, International Financial 
Markets, and Portfolio Choice. Again, papers that are classified into n 

categories are credited with l/n paper in each group. The most notable feature 
of fig. 5A is that papers on portfolio choice were prominent in early issues of 
the JFE, but have dwindled in recent years. (The Journal of Finance is 
believed to show a similar pattern.) 

Fig. 5B shows the citations in each year of 1974-91 to JFE papers in the 
major capital markets areas. Citations to capital markets papers grew rapidly 
from 1974 to 1986, when they were over 800 per year. The growth has been 
slower in recent years as citations to some early papers has dropped off. In 
1990, capital markets papers received about 1,100 citations. Papers on Market 
Efficiency (G14) produce the largest number of citations among the capital 
markets categories. 

Fig. 6A shows the time series of JFE papers published in the major 
corporate finance areas: Corporate Control (Mergers, Acquisitions, Restructur- 
ing, Voting, Proxy Contests), Capital and Ownership Structure, Payout Policy, 
Investment Banking, Bankruptcy, and Capital Budgeting. Compared with the 
capital markets papers in fig. 5A, corporate finance papers have grown faster 
from a smaller initial base. Moreover, it is clear from fig. 6A that the special 
issues on corporate control in 1983, 1988, and 1990 represented a major shift 
in the supply of research on these topics. Similarly, the special issue on 
investment banking in 1986 caused the supply of those papers to jump and 
then grow. These special issue initiatives have clearly affected the focus of 
research published in the Journal of Financial Economics. 

Fig. 6B shows the citations in each year of 1974-91 to JFE papers in the 
major corporate finance areas. Citations to corporate finance papers grew 
rapidly after 1980, and there have been significant jumps in these citations 
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associated with the major corporate finance special issues of the JFE in 1983, 
1986, 1988, and 1990. In 1990, corporate finance papers received over 1,000 
citations. Papers in the Capital Structure (G32) and Corporate Control (G34) 
categories produced the largest number of citations among the corporate 
finance categories. 

Through Volume 30 in 1991, about 50% of the papers published in the JFE 

are in the major capital markets categories, while about 35% of the papers are 
in the major corporate finance categories. 

3.2. Authors 

From 1974-91, 477 authors have contributed papers to the Journal of 

Financial Economics. These authors have written 5 16 papers. If each 
coauthor receives full credit for each paper, there are 88 1 author-papers (222 
papers were written by single authors, 230 were by two authors, 58 were by 
three authors, five were by four authors, and one was by five authors). Table 
5 lists the authors who have published the most papers in the Journal of 
Financial Economics, ranked by papers (where each of n coauthors receives 
l/n credit for a paper). It also shows author-papers (giving each coauthor full 
credit for each paper) and the citations from the SSCI to papers written by 
these authors (giving each coauthor credit for l/n of the citations). Hence- 
forth, the term ‘paper’ means that n coauthors each receive l/n of the credit, 
and the term ‘author-paper’ means that each coauthor receives full credit for 
each paper. Table 5 shows the total average citations per author per year for 
all papers written by the author, which adjusts for the age of different papers 
(a paper published in 1974 will have many years in which it could have 
received citations compared with a similar paper published in 1989). 

Eugene Fama tops the list of JFE authors with eight papers and 11 author- 
papers. Michael Jensen’s papers have received the most citations per author, 
both in total (788.5) and in terms of average citations per year (113.6). 
Richard Roll ranks second in both papers published and total citations per 
author. While the 73 authors listed in table 5 account for 223 papers, the 404 
other authors account for 293 JFE papers. 

Because table 5 is sorted by the number of papers, several authors whose 
papers are heavily cited are omitted. For example, if authors were sorted 
based on the citations per author per year to all papers written by the author, 
William Meckling would rank third with 70.8 citations per year (based on 0.5 
papers), Stewart Myers would rank 12’h with 42.4 citations per year (based on 
1.5 papers), and Nicholas Majluf would rank 23’d with 26.9 citations per year 
(based on 0.5 papers). 
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Number of JFE Autborr and Papers for 

Vatiou Numbera of Rperc per Author 
_...__._.._.._._ _..._._ _..__..._._ ._. 

q Authors n Papers 

to.o.51 L5.11 (1.21 (a.31 (3.41 (4.51 a5 

Papers per Author 

Fig. 7A. Frequency distributions of number of JFE Authors and number ofJFE Papers for various 
numbers of Papers per Author. In calculating the number of Papers per Author, each of n coauthors of 
a Paper is credited with l/n Paper. The notation (4,5] denotes more than 4 and less than or equal to 5 
Papers per Author. The universe consists of 477 Authors, 5 16 Papers, and 881 Author-Papers (where 
each coauthor receives full credit) from Volumes l-30 in the period 1974-9 1. 
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Average Annual Citations to an Author 

Fig. 7B. Frequency distributions of number of Authors and total number of Average Annual Citations 
to JFE Authors (all Papers by an Author) for various numbers of Average Annual Citations to an 
Author. In calculating the number of Citations per Author, each of n coauthors of a Paper is credited 
with l/n Citations. The notation (5, lo] denotes more than 5 and less than or equal to 10 Average 
Annual Citations per Author. The universe consists of 477 Authors and 2,949 Average Annual SC1 
Citations for Volumes I-30 in the period 1974-91. The median Average Annual Citations per Author is 
2.1 and the mean is 6.2. 
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Fig. 7A shows the distribution of the number of papers per author for the 

477 JFE authors, as well as the number of papers represented by each group. 
For example, 230 authors have written no more than 0.5 JFE papers each, and 
this represents 101 JFE papers. Five authors have written more than five JFE 
papers each, representing 31 papers. 

Fig. 7B shows the distribution of average annual citations to JFE papers by 
a given author and the number of citations per year represented by each group. 
There are 50 authors with no citations, and another 103 receive one or less 
average citations per year. Nine authors receive over 50 average citations per 
year to their JFE papers, and these authors account for 6 12 citations per year. 
Using average citations per year is intended to adjust for the different ages of 

JFE papers, but this measure is imperfect. Most of the papers published in 

1989 through 199 1 have received few, if any, citations because of publication 

and data collection lags. There are only two JFE papers published before 
1989 that have received no citations through 1991. 

Fig. 8 shows a time series plot of the average citations per year to volumes 
published in each year from 1974-9 1, adjusted to an average volume with 420 
pages. To provide a comparison, fig. 8 also shows the average citations per 
year to volumes from 1974-8 1 using citations from 1974-8 1. After 1975, this 
line is much lower than the level of average citations based on 1974-91 data. 
The 1974-81 citation data show that even highly-cited papers do not achieve 
their peak level of citation until several years after publication. 

In sum, while a few authors have contributed greatly to the success of the 
Journal of Financial Economics as measured by published papers and 

(especially) by citations, the number and variety of JFE authors is large. 

3.3. Institutions 

The 477 JFE authors have been affiliated with 136 institutions, as deter- 
mined by the information published on the title page of the article, not the 
author’s current institution. Table 6 lists the institutions that have published 

the most papers in the Journal of Financial Economics, ranked by the number 
of papers (where each of n coauthors receives l/n credit for a paper). It also 
shows author-papers (giving each coauthor full credit) and the average 
citations per year from the SSCI to papers written by these authors (giving 

each coauthor credit for l/n of the citations). Finally, table 6 shows the total 
citations per author for all papers written by authors at this institution. 

The Universities of Chicago and Rochester top the list of affiliations of JFE 
authors with 52.5 and 45.2 papers, respectively. Together, they represent 19% 
of the 5 16 JFE papers. Rochester and Chicago papers also receive the most 
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74-91 Citations 74-81 Citations 

74 75 76 77 78 79 80 81 82 83 84 85 86 87 88 89 90 91 

Year of Publication 

Fig. 8. Average Annual Citations to Standard Length (420 page) JFE Volumes by Year of Publication, 
1974-9 1. The lighter, dashed line shows Average Annual Citations based on citations from 1974-8 1 to 
show that it takes several years for JFE papers to reach their long-run average level of citation. Thus, 

after five years the average citation rate to recent JFE volumes should rise substantially. 

300 

250 

q Papers n Citations 

Ten Institutions with the Most JFE Papers 

Fig. 9. Ten Institutions with the most JFE Papers and the Average Annual Citations to these Papers in 
the period 1974-9 1. ‘Others’ represents the remaining 126 Institutions whose authors have published 
JFE Papers. In calculating the number of Papers and the number of Citations, each of n coauthors of a 
Paper receives 1 ln credit. The universe consists of 477 Authors at 136 Institutions who wrote 5 16 
Papers that received 2,949 Average Annual Citations. 
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citations, with 3 10 and 220 average citations per year, respectively, represent- 
ing 30.6% of the average annual citations to the JFE. The 68 institutions with 
one or less JFE papers are grouped together and labeled ‘all others’ in table 6. 
They represent 45.75 papers, or 8.9%, and 157.1 average citations per author 
per year, or 5.4%. 

Fig. 9 shows the papers published and average citations for the top ten 
institutions from table 6 as well as the remaining 126 institutions with JFE 

publications. Most of the schools with large proportions of papers have even 
larger proportions of citations, consistent with the hypothesis that the JFE 

editorial process applies higher standards to papers from leading institutions, 
particularly Rochester and Chicago. (Alternatively, authors from these schools 
may self-select their better papers to submit to the Journal of Financial 

Economics.) It is also possible that citation patterns differ systematically by 
type of paper (empirical versus theoretical) and by the reputation of the author, 
causing other factors to influence citation patterns. 

3.4. Papers 

Table 7 lists the 36 papers published in the JFE that have received ten or 
more average citations per year since publication. The table also shows the 

authors and the total number of citations. Finally, it shows the average 
number of citations per year to the paper adjusted for length (multiplying the 
average citations to the paper by the average number of pages in JFE papers 
(23.9), then dividing by the length of the paper). Appendix A at the end of 
the paper lists the remaining 408 papers published through 1989. The papers 
published in 1990 and 1991 are not included since they appeared so late that 
few of them have received any citations yet. 

The Jensen and Meckling (1976) agency cost paper has the largest citation 
rate and the highest total citations by a large margin. Even on a length- 
adjusted basis, this paper receives the most citations of all JFE papers 
(although the Banz (1981) size effect paper is close on a length-adjusted 
basis). The survey papers published at the front of JFE special issues are 
among the most highly cited papers: Jensen and Ruback (1983) is second, 
Smith (1986) is tenth, Smith (1976) is 47ti, and Schwert (1983) is 78”. 
Several highly-cited papers are methodological, including third-ranked Brown 
and Warner (1985), fifth-ranked Roll (1977), sixth-ranked Brown and Warner 
(1980), and seventh-ranked Scholes and Williams (1977). In general, there is 
a good mix of methods, topics, and authors represented in this list of highly- 
cited papers. 
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Fig. 10. Frequency distributions of number of Papers and total number of Average Annual Citations to 
JFE Papers for various numbers of Average Annual Citations to a Paper. The notation (4,5] denotes 
more than 4 and less than or equal to 5 Average Annual Citations per Paper. The universe consists of 
5 16 Papers and 2,949 Average Annual SSCI Citations for Volumes l-30 in the period 1974-91. The 
median Average Annual Citations per Paper is 1.9 and the mean is 3.4. 
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Fig. Il. Cross-sectional average and standard deviation of Citations per Paper by Year of Publication, 
in the period 1974-91, for all Papers published in or before the Year of Citation. 
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Fig. 10 shows the distribution of average citations per year to JFE papers as 
well as the number of citations per year attributable to each group. There are 
about 50 papers in each of the following ranges of citations per year: 0, (0.51, 
(0.5,1], (1,1.5], (1.5,2], (2,3], and (3,4]. Together these approximately 350 
papers account for about 575 citations per year. On the upper end of the 
distribution, there are 18 papers with over 15 citations per year. These papers 
account for 417 citations per year. Thus, a small proportion of JFE papers 
account for a large proportion of the citations to the Journal. 

Fig. 11 shows the cross-sectional average and standard deviation of the 
number of citations per JFE article for each year from 1974-91. Both the 
average and the standard deviation rose steadily from 1974-83 and have been 
relatively stable since then. This reflects the maturation of the Journal, 
whereby the addition of new papers which receive fewer citations is offset by 
older papers that receive larger numbers of citations, as well as older papers 
whose citations decay as new research areas become popular. The fact that 
the standard deviation is almost twice as large as the average is another 
indication that the distribution of citations is positively skewed (a few papers 
receive many citations, while many papers receive few). 

3.5. Regression analysis of citations to JFE papers 

As a final method of analyzing the characteristics of papers with larger 
citation rates, table 8 contains estimates of a regression model explaining the 
average number of citations per year for each of the 5 16 papers published 
during 1974-91 in the Journal of Financial Economics. To reflect the 
heteroskedasticity in the regression errors, White (1980) standard errors are 
reported. Several variables are significant in explaining the pattern of average 
citations to JFE papers. As a sensitivity check, the model is also estimated 
omitting variables with t-statistics less than 1.5 in absolute value. These 
estimates are reported in the right-hand columns of table 8. 

The age of the paper in years (AGE) adds 0.14 citation per year to the 
overall average of 3.42 citations per year. The t-statistic of 2.19 shows that 
the effect of age is reliably greater than zero, reflecting an increase in citations 
as a paper becomes better known. Of course, when the literature matures, 
citations to very old papers decline, although this effect has apparently not 

been strong enough to offset the startup phenomenon for JFE papers. 

4The notation ‘(’ refers to the bottom of an interval excluding the end-point, the notation ‘[’ refers 

to the bottom of an interval including the end-point, and likewise for ‘)’ and ‘1’. 
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As mentioned earlier, the JFE has been late in publishing its recent issues. 
The coefficient for LATE in table 8 says that average citations per year are 
3.34 lower for papers published a year later than the nominal publication date 
(the t-statistic is -3.85). 

Longer papers should contain more citable material if the authors, referees, 
and editors are doing their jobs. The coefficient of LTH in table 8 is 0.14, 
with a t-statistic of 3.04. So a paper ten pages longer than the average paper 
(which is 24 pages long) would receive 1.4 extra citations per year. Average 
citations per page are about equal, holding the other variables in the regression 
constant (an extra 24 pages would yield an additional 3.36 citations per year). 

Fig. 9 shows that papers published by authors from the Universities of 
Chicago and Rochester receive more citations per paper, so the model in table 
8 includes dummy variables if the paper had either a Chicago or Rochester 
author. The coefficient for Chicago authors (UC) is positive (0.45), but not 
reliably greater than zero (t-statistic of 0.63). The coefficient for Rochester 
authors (UR) is larger (2.76) and the t-statistic is 1.85. The number of 
authors (ATH) has a coefficient of 0.37, with a t-statistic of 1.50, suggesting 
that coauthored papers may receive more citations. The capital markets 
variable (CAPMKT) and the corporate finance & governance (CORPFIN) 
variables all have positive coefficients, but none are reliably greater than zero, 
with t-statistics well below 1.5 in absolute value. 

If the paper is part of a JFE special issue (shown in table 3), it receives 2.66 
more citations per year, on average. This coefficient estimate is reliably 
positive, since the t-statistic is 3.62. On the other hand, clinical papers (CL) 
receive 1.06 fewer citations per year, with a t-statistic of - 1.75. 

Finally, the editors of the Journal of Financial Economics have always 
arranged the papers appearing in a given issue according to their perceptions 
of the quality or importance of the papers. (Exceptions to this policy occur 
with symposium issues, in which papers are grouped by topic, or clinical 

papers; within each group of papers, we choose ordering based on quality or 
importance.) Table 8 contains three variables intended to measure this 
ordering. FST equals one if a paper is the first article in an issue, SEC equals 
one if a paper is the second article in an issue, and ORD is the order of the 
paper in the issue (from 1 to N). The estimates in table 8 show that lead 
articles receive 2.59 more citations on average (t-statistic of 3.39) second 
articles receive 1.23 more citations on average (t-statistic of 1.68), and papers 
placed later in the issue receive fewer citations, but this latter effect is not 
reliably different from zero (t-statistic of -0.12). Thus, it appears that the 
JFE editors have been able to identify papers that will receive more citations 
and put them at the beginning of issues, but it is not clear that ordering after 
the first two papers contains much information about prospective citation rates. 
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Table 8 

401 

Regression Model for Average Citations per Paper per Year to JFE Papers Published during 

1974-91, Volumes l-30 

Explanatory variables include: AGE is the age of the paper in years, LATE is the lateness in 

years of publication of the issue containing that paper, LTH is the length of the paper in pages, 

UC equals l/n if a University of Chicago author was one of n authors of the paper, UR equals 

I/n if a University of Rochester author was one of n authors of the paper, ATH is the number of 

authors of this paper, CAPMKT equals one if the topic is in the capital markets area, CORPFIN 

equals one if the topic is in the corporate finance & governance area, SPEC equals one if the 

paper is included in a special issue of the JFE, CL equals one if the paper is in the Clinical 

Papers section of the JFE, FST equals one if the paper appears first in its issue, SEC equals one 

if the paper appears second in its issue, and ORD is the order of the paper in its issue. All 

variables are measured as deviations from means, so the constant term in the regression is the 

unconditional average number of citations per year to JFE papers. ii’ is the coeff%ent of 

determination adjusted for degrees of freedom and the Standard Error of the Estimate is the 

standard deviation of the regression residuals. White (1980) standard errors are reported to 

reflect the heteroskedasticity in the regression errors. 

ii’ 

Standard Error of Estimate 

Variable Coefticient 

Constant 3.417 

AGE 0.142 

LATE -3.339 

LTH 0.143 

UC 0.450 

UR 2.753 

ATH 0.367 

CAPMKT 0.340 

CORPFIN 0.643 

SPEC 2.664 

CL -I 057 

FST 2.592 

SEC 1.227 

ORD -0.008 

Std 

Error 

0.197 

0.065 

0.867 

0.047 

0.714 

1.487 

0.245 

0.436 

0.539 

0.736 

0.604 

0.764 

0.730 

0.069 

0.2546 

4.536 

T-Statistic 

17.35 

2.19 

-3.85 

3.04 

0.63 

1.85 

I .50 

0.78 

1.19 

3.62 

-1.75 

3.39 

1.68 

-0.12 

Coefficient 

3.417 

0.135 

-3.247 

0.144 

2.690 

0.380 

2.73 1 

-1.030 

2.685 

1.303 

Std 

ErrOK 

0.197 

0.056 

0.850 

0.047 

1.524 

0.254 

0.575 

0.623 

0.654 

0.729 

0.2529 

4.523 

T-Statistic 

17.33 

2.40 

-3.82 

3.08 

1.77 

1.49 

4.75 

-1.65 

4.10 

1.79 
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Citations to and from the JFE, 1981-89, 

Citations to and from All SSCI Sources 
.._.__.__..__.___.__.._-._....-._ _ _ 

0 JFE citing JFE &i Total Cites from JFE n Total Cites to JFE 

Y 

01 02 83 84 85 86 a7 80 89 

Year of Citation 

Fig. 12. Citations to the JFE from the JFE, Citations from the JFE to all other journals, and Citations 
from all SSCI sources to the JFE in the period 198 I-89. 

Cttations Between JFE & J Nnance as a 

Percent of Chttons from 111 SSCI Sourws 
JFE citing JFE JFin citing JFE JFin citing JFin JFE citing JFin 

+ + - - 

.._._ _ _.__....._._.._._.._.. _.-.. 

25% - 

0% 1 ’ I I , 1 I I I I I 

61 02 63 64 85 66 67 60 89 Avg 

Year of Citation 

Fig. 13. Citations to the JFE from the JFE, to the JFE from the Journal ofFinance (JFin), to the 
JFin from the JFin, and to the JFin from the JFE in the period 198 l-89, and the Average (Avg) for the 
period, all expressed as a percentage of the Citations Received by the respective Journals from all SSCI 
sources. 
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3.6. Citation patterns across journals 

Another question that naturally arises in judging the high citation rate for 
Journal of Financial Economics papers is whether JFE papers have an unusual 
propensity to cite past JFE papers, which could occur for many reasons, 
including specialization of the literature or preferences of editors, referees, and 
authors. Fig. 12 shows the total number of citations of past JFE papers by 
current JFE papers for each year from 198 l-89. These dataare from different 

issues of the SSCI Journal Citation Reports. Fig. 12 also shows the total 
number of citations from JFE papers each year and the total number of 
citations to JFE papers from all SSCI sources. It is clear from this figure that 
self-citations do not account for the high rate of citations to JFE papers. 

Moreover, fig. 12 also shows that total citations to JFE papers have grown 
much faster than the number of citations from current JFE papers. 

Fig. 13 provides a comparison of cross-citation rates with the Journal of 

Finance. It shows the rates of self- and cross-citation between the Journal of 

Financial Economics and the Journal of Finance, each expressed as a 
percentage of the total citations received in a given year of 1981-89. About 
15% of the citations to the JFE come from the JFE and another 15% come 
from the Journal of Finance; thus, about 70% of JFE citations come from 
other journals. By comparison, about 15% of the citations to the Journal of 

Finance come from the Journal of Finance, and another 5% come from the 

JFE, leaving 80% to come from other journals. 
Taken together, these figures show that the high rate of citations to papers 

in the Journal of Financial Economics is not under control of the authors, 
editors, or referees of the Journal. 

4. Summary 

Financial economics has grown and flourished in the past three decades, as 
reflected in part by several recent Nobel Prizes in Economics. Distinguishing 
between luck and skill when there is only one set of observations to evaluate 
is similar to asking whether Warren Buffett has extraordinary money 
management skills, and judging the success of the JFE is no exception. 
Nevertheless, when compared with other journals specializing in finance, the 
Journal of Financial Economics has been very successful during its first 18 
years. The variety of published papers, their impact on the literature as 
reflected in citations, and the people who have been associated with the 
Journal as authors, referees, associate editors, and editors is tangible evidence 
of this success. The editors want to thank all those who have contributed their 
time, effort, and creative talent to this endeavor. 
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