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Drexol Buthham Lamhbert Groun Inc,
and the Loternal Revenue Service reacted
an agreement that #il lower the apency’s
$5.23 billlan claim For hack taves —clogring
the way [or Drexel's bankruptey-court set-
tiemiert to be presenied to ereditors,

The amount that will be et aside for
the TRS hasa't been dimclozed. Bt 7.5,
Judge Millicn Pol-
lack of Munhattan,
Whi fias jnrisdiction
over [he case, sald
the amomt Bz Iotn
the overall setlp-
ment of Drexel's
banknuptey-law
Case.

it's belleved that FEy
The TRF wh] receive i
anly & small Fraction =

LEGAL BEAT

-.

of what [t had requested, because nder
the: termis of the propased settlement al-
tarst alt of Drexel’s 5326 billon (n assets
will e distriboted o creditors and secori-
thes-fitigation clalmants,

Judge Pollack, as well as Drexel and its
creditors, have accused the 1RS of seaking
d Eraossly inflaled claim, The IRE alleged
that the $5.28 billion was owed for back
faxes, inferest and penpltles for the years
1%0 through 1990,

Judge Pollack gave the IRS unkil July
26 to get the Justice Department apd the
Treasury Depactment en sign off cn the
tentative agrestnent. If the agreement falis
apari, 4 bankruptey-court hearing would
be held in rarly Aupust to drtertmine how
tmuch the IRE should be pald, A hearing on
the tax ¢lalm scheduled for today has been
rostponed,

Drexel i3 operating under Chapter 11 of
the 11.5. Bankropicy Code. Under Chapter
11, A company contlnues to nperate but has
Court pratection 2painst credifors' Iawsylrs
while 1T tvies to work out a plan for paving
its dehts,

Attorneys by Drexel and #is creditors
have said thal the bankruptey-cout settle-
rent would e stytrded 1F the 1123 claim
excendrd the amonnt set Agkde in the plan,
which waz not specifled. Drexel Hled for
banktuptcy-law protection In Eebreary
1040,

Judge Pollack, wha helped etglnecr the
settlement, said the tentative nccord with
the 1RS "moves the plap a step furiher
ferward. ... I regard it as a highly desir-
akle event™ Drexel experts (o present Its
bankruptey rearganizalion plap te ered)-
tors labar this year.

Altorneys for Droexef and the IRS de.
clinrd eormnent.



